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Below are excerpts frommy weekly Market Watch radio spots.
Market Watch is broadcast on over two dozenradio s  tations across Western Canada.

October 39 — Hedging Canola Prices in the Fall/Winter

With harvest almost complete, hedging canola prilciswinter is on a lot of people's mind, espdyidl
you signed up for the Spring Price Endorsement.

The Spring Price Endorsement insurance availablha fkgriculture Financial Services Corp. offers some
protection on your grain prices but as we com®ithé fall, many farmers are looking at additiowalys
to hedge grain revenues.

The 2016 Spring Price Endorsement for canola,fstance, was set at $11.11/bu or $490/ton. However,
the protection only kicks in 10% below this levebhout $440/ton. That means that the average pfice
canola for the month of October has to be belowd#d4 before the protection kicks in. But, thisoals
means that the protection stops at the end of @ctob

So, what happens if canola prices continue to tlewer throughout the winter months?

This is where Canola hedging strategies using optibat trade on the ICE Futures Canada exchamge co
in.

Bottom Line, exchange traded options provide yeand revenue protection for your farm. So, be aware
of all your farm marketing strategies.

October 17" — Canola vs. Soybeans: Price Update

Often times canola prices follow soybean oil beeanfdts higher oil value compared to meal. However
more recently, it's been soybean prices that hadeahmuch stronger gravitational pull on canolagsi

In fact, over the past 6 months, canola and soypeaaes have been moving together almost 80% of the
time. That's a very high level of correlation onoection.

However, in the past couple of days, canola priees taken off compared to beans. This likely hiag a
to do with the fact that many farmers in Alberta éine western Prairies are having to wear snow stiow
finish harvest their canola crop. This is causiogaerns about getting canola off the fields andutslity.

At the same time, soybeans are still very muchsidaways to downward pattern; if soybean prices
breakdown, it would likely pull canola down with it

Bottom Line, this is an ideal scenario to use camgtions strategies to give you the downside ptiote
you need, capture some higher prices for your eabwl still give you the upside opportunity you wan
So, be aware of all your farm marketing strategiesnect with me at 844-982-0011aarmmodity-

options.ca



October 24" — Using options to maximize all your investments

You already know that options strategies can irgggeur grain & livestock revenues and hedge your
farm assets, but did you also know that puts atlid can also help you generate extra cash flow and
protect the assets in you corporate investmentustspRRSPs or TFSAS?

Options are an excellent investment, trading arddjimg tool to fine-tune and improve many aspects of
your farm and family finances.

Not only do options trade on canola, cattle andGhaadian dollar, but they also trade on the migjofi
large bank, healthcare or technology stocks o trento or New York Stock Exchanges.

Straightforward option strategies like the covecall-or cash covered put, are two simple yet efffect
investments that allow you to create additionaitehygain income while reducing risk.

Bottom Line, not only are options ideally suitedytaur farming operations, properly incorporatedan
strategies are also ideal for investment and ragre income planning.

October 31 — Bringing Balance to your Business

According to Backswath Management, Balanced Managé&nalso known as Balanced Scorecarding, is a
well known and popular approach to business managermowever, it has not been adopted to the same
extent in the agriculture sector.... yet.

One of the most important things farm managers teédlance is their overall vision for the farrays
the team at Backswath Management, a farm businasagement consulting firm.

Working hard isn’t enough in today’s world of nasronargins and unpredictable markets & weather.

Just as a good farm hedging program balances yoage, delivery and pricing decisions, a
comprehensive farm business management approadtbalasce Operations, Marketing, Human
Resources, and Finance.

If any of these functions are not being manageggnty, the overall performance of your farm carfesuf
This becomes even more apparent as farms growtatiérnges become more complex.

Bottom Line, successful management of your own tame resources will help you make sure that you are
not just doing things right, but that you are daihg right things. To balance all the necessam far
financial strategies, connect with me at 844-982106rcommodity-options.ca
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