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-RKQ�)��.HQQHG\��WKH���WK�3UHVLGHQW�RI�WKH�8QLWHG�6WDWHV�IURP������WR�������KDG�VRPH�XQLTXH�LQVLJKWV�
DQG�XQGHUVWDQGLQJ�RI�IDUPLQJ�HFRQRPLFV�

'XULQJ�D����� VSHHFK LQ�6RXWK�'DNRWD�DW�D�1DWLRQDO�3ORZLQJ�&RQWHVW��WKHQ�6HQDWRU�-RKQ�)��.HQQHG\�
VKDUHG�VRPH�WKRXJKWV�WKDW�VWLOO�KROG�WUXH�WRGD\�ZKHQ�KH�VDLG�

�7KH�IDUPHU�LV�WKH�RQO\�PDQ�LQ�RXU�HFRQRP\�ZKR�EX\V�HYHU\WKLQJ�DW�UHWDLO��VHOOV�HYHU\WKLQJ�DW�ZKROHVDOH�
DQG�SD\V�WKH�IUHLJKW�ERWK�ZD\V��

7KLV�GRHV�VHHP�WR�EH�D�UDWKHU�VNHZHG�VLWXDWLRQ�GRHVQ
W�LW"""�+RZHYHU��KDYLQJ�IOH[LELOLW\�LQ�PDUNHWLQJ�DQG�
VDOHV�XVLQJ H[FKDQJH�WUDGHG�SULFLQJ�WRROV�OLNH RSWLRQV�	�IXWXUHV�LV�DOVR�ZKDW�VHWV�WKH�IDUP�EXVLQHVV�DSDUW�
IURP�PDQ\�RWKHUV�

)RU�LQVWDQFH��D�IDUPHU�FDQ�DOPRVW�LQVWDQWO\�WDNH�DGYDQWDJH�RI�PDUNHW�SULFH�VLJQDOV�E\�KHGJLQJ�JUDLQ�RU�
OLYHVWRFN�ZKHQ SULFHV�DUH�IDYRXUDEOH��2U��ZKHQ�SULFHV�DUH�ORZ��\RX�FDQ�VWRUH�JUDLQ��XVH�RSWLRQV�WR�VHW�
GRZQVLGH�IORRU�SULFH�SURWHFWLRQ�DQG�ZDLW SDWLHQWO\�WR�FDSWXUH�DQ\�KLJKHU�SULFHV��,Q�DGGLWLRQ��ZLWK RSWLRQV�RU�
IXWXUHV��\RX�FDQ�SURWHFW�UHYHQXHV�RQH��WZR�DQG�HYHQ�WKUHH \HDUV�LQ�WR�WKH�IXWXUH�RQ�FRPPRGLWLHV�OLNH�FRUQ��
VR\EHDQV�DQG�ZKHDW�ZKHQ�WKH�SULFH�LV�ULJKW�

%RWWRP�OLQH��ZKLOH�LW�VWLOO�PD\�EH�WUXH�WKDW��WKH�IDUPHU�LV�WKH�RQO\�PDQ�LQ�RXU�HFRQRP\�ZKR�EX\V�HYHU\WKLQJ�
DW�UHWDLO��VHOOV�HYHU\WKLQJ�DW�ZKROHVDOH�DQG�SD\V�WKH�IUHLJKW�ERWK�ZD\V���RSWLRQV�	�IXWXUHV�DOVR�JLYH�IDUP�
EXVLQHVVHV�YHU\�DGYDQFHG�VDOHV�VWUDWHJLHV�WR�WLOW�WKH�SOD\LQJ�ILHOG�EDFN�LQ�WKHLU�IDYRXU�

1HZ�&URS������± 0DUFK���������

6HQLRU�0DUNHW�$QDO\VW�ZLWK�)DUP/LQN 0DUNHWLQJ�6ROXWLRQV��-RKQ�'ULHGJHU��VKDUHV�VRPH�WKRXJKWV�RQ�QHZ�
FURS�ZKHQ�KH�VD\V���$V�ZH�PRYH�LQWR�VSULQJ��WKHUH�LV�D�ORW�RI�GLVFXVVLRQ�DERXW�QHZ�FURS�DFUHV��DQG�ZKLFK�
FURSV�ZLOO�JDLQ�JURXQG�DW�WKH�H[SHQVH�RI�RWKHUV��:KLOH�VHHGHG�DUHD�LV�LPSRUWDQW��LW¶V�RQO\�WKH�VWDUWLQJ�SRLQW�
WR�GHWHUPLQLQJ�ILQDO�SURGXFWLRQ��,Q�IDFW��\LHOG�LV�IDU�PRUH�LPSRUWDQW��(YHQ�D�VPDOO�VZLQJ�LQ�DYHUDJH�\LHOG�FDQ�
TXLFNO\�RYHUZKHOP�D�\HDU�RYHU�\HDU�FKDQJH�LQ�DFUHV��)DUP/LQN�ZLOO�EH�ZDWFKLQJ�SODQWLQJ�LQWHQWLRQV�
FORVHO\��EXW�LQ�WHUPV�RI�FURS�VL]H��LW¶V�0RWKHU�1DWXUH�WKDW�ZLOO�EH�RI�JUHDWHU�LPSRUWDQFH��

'ULHGJHU�JRHV�RQ�WR�VD\���*LYHQ�WKH�FRQGLWLRQV�ODVW�IDOO�DQG�WKURXJK�WKH�ZLQWHU��ZH�PD\�VHH�PRUH�
XQFHUWDLQW\�DQG�ULVN�LQ�WKH�FRPLQJ�JURZLQJ�VHDVRQ�WKDQ�ZH¶YH�VHHQ�LQ�VRPH�WLPH��*URZHUV�QHHG�WR�VWD\�
RQ�WRS�RI�KRZ�WKLV�ZLOO�DIIHFW�FURS�SULFHV��DQG�DGMXVW�WKHLU�PDUNHWLQJ�SODQV�DFFRUGLQJO\��

%RWWRP�OLQH��WKHUH�VHHPV�WR�EH�PRUH�XQFHUWDLQW\�WKDW�XVXDO�WKLV�VSULQJ��6R��FRQVLGHU�FRPPRGLW\�RSWLRQV�DV�
DQ�LGHDO�SULFLQJ�DQG�KHGJLQJ�WRRO�WR�SURWHFW�\RXU�UHYHQXHV�ZLWKRXW�KDYLQJ�WR�ORFN�LQ�SULFHV�RU�FRPPLW�DQ\�
SURGXFWLRQ�IRU�GHOLYHU\��
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7KH�&��86��H[FKDQJH�UDWH�FDQ�DQG�VKRXOG�EH�D�XQLTXH�	�VHSDUDWH�IDUP�PDUNHWLQJ�GHFLVLRQ�DQG�VLQFH�LW�
LPSDFWV�DOPRVW������RI�\RXU�UHYHQXHV��LW
V�DQ�LPSRUWDQW�RQH��

/DVW�ZHHN��WKH�86�)HGHUDO�5HVHUYH�UDLVHG�LQWHUHVW�UDWHV�IRU�WKH�WKLUG�WLPH�LQ�MXVW�OLWWOH�RYHU�D�\HDU�VLQFH�
'HFHPEHU�������+LVWRULFDOO\�ZKHQ�WKH�86�)HG�EHJLQV�GRZQ�D�SDWK�RQ�LQWHUHVW�UDWHV��LW�XVXDOO\�FRQWLQXHV�LQ�
WKDW�GLUHFWLRQ�IRU�D�SHULRG�RI�WLPH�PHDVXUHG�LQ�PDQ\�PRQWKV��LI�QRW�PXOWLSOH�\HDUV�

/RQJ�WHUP� WKH�&DQDGD�86�LQWHUHVW�UDWH�GLIIHUHQWLDO�LV�WKH�PDLQ�GULYHU�GHWHUPLQLQJ�WKH�WUDMHFWRU\�RI�WKH�
&�� 0\�)DUPLQJ�%LJ�'DWD�UHVHDUFK�VWXG\�VKRZV�WKDW�WKH�&��W\SLFDOO\�WUHQGV�IRU�SHULRGV�EHWZHHQ������
\HDUV��6R��ZLWK�WKH�86�)HGHUDO�5HVHUYH�KDYLQJ�LQFUHDVHG�UDWHV�IRU�D�WKLUG�WLPH�LQ�MXVW�RYHU�D�\HDU��DQG�ZLWK�
IXUWKHU�LQFUHDVHV�OLNHO\�JRLQJ�IRUZDUG��WKH�RGGV�DUH�WKDW�WKH�ORRQLH�ZLOO�FRQWLQXH�WR�IDOO�

,Q�WKH�QHDU�WHUP��LW�FRXOG�GURS�EDFN�GRZQ�WR����FHQWV�OLNH�ZH�VDZ�HDUO\�ODVW�\HDU��/RQJHU�WHUP��LW�FRXOG�IDOO�
EDFN�WR�WKH������ORZV�RI�XQGHU����FHQWV�

%RWWRP�OLQH��EH�FDUHIXO�UHO\LQJ�WRR�PXFK�RQ�JUDLQ�RU�OLYHVWRFN�IRUZDUG�SULFLQJ�SURJUDPV�WKDW�UHTXLUH�\RX�WR�
ORFN�LQ�WKH�&��VLQFH�\RX�DUH�JLYLQJ�XS�WKH�SRWHQWLDO�EHQHILW�RI�D�FRQWLQXLQJ�&��GRZQWUHQG� 7R�ILQG�RXW�PRUH�
DERXW�D�SURDFWLYH�FXUUHQF\�PDQDJHPHQW�SURJUDP�IRU�\RXU�IDUP�UHYHQXH��FRQQHFW�ZLWK�PH�DW ��������
���� RU FRPPRGLW\�RSWLRQV�FD�

&DWWOH�+HGJLQJ�8SGDWH�± 0DUFK���������

7KLV�SDVW�ZHHN�EURXJKW�D����MXPS�LQ�FDWWOH�IXWXUHV�SULFH�EULQJLQJ�WKH�WRWDO�LQFUHDVH�WR QHDUO\�����VLQFH�
WKH�2FWREHU�ORZV�DQG�VKLIWLQJ�WKH�WUHQG�WR�D�ZLGH�VLGHZD\V�WR�KLJKHU�WUDGLQJ UDQJH� +HDU�PRUH ULJKW�DIWHU�
WKLV���

:KHWKHU�LW
V�ILUHV�WKURXJKRXW FDWWOH�FRXQWU\�WKH�86��EHWWHU�SDFNHU�PDUJLQV��RU�EDQV�DURXQG�WKH�ZRUOG�RQ�
PHDW�H[SRUWV�IURP�WRS�EHHI�H[SRUWHU�%UD]LO�DV�D�UHVXOW�RI�D�JRYHUQPHQW�IRRG�LQVSHFWLRQ�DQG�VDIHW\�VFDQGDO��
FDWWOH�SULFHV�DUH�XS�

5HJDUGOHVV�RI�WKH�H[DFW�UHDVRQ�ZK\��ZKDW
V�PRUH�LPSRUWDQW�LV�WKDW�WKHUH�DUH�QRZ�EHWWHU�SULFLQJ�
RSSRUWXQLWLHV�WKDQ�WKHUH�ZHUH�D�IHZ�ZHHNV�DJR��6R�KRZ�GR�\RX�EHVW�FDSWXUH�WKH�H[LVWLQJ�SURILWV��WDNH�
DGYDQWDJH�RI�DQ\�IXUWKHU�XSVLGH�ZKLOH�VWLOO�SURWHFWLQJ�WKH�GRZQVLGH"

7KLV�LV�DQ�LGHDO�VFHQDULR�WR�XVH�H[FKDQJH�WUDGHG�FDWWOH�RSWLRQ�VWUDWHJLHV WKDW�WUDGH�RQ�WKH�&KLFDJR�
0HUFDQWLOH�([FKDQJH�

2SWLRQV�RQ�IXOO�ZHLJKW�FDWWOH�FRQWUDFWV�WKDW�FRYHU��������OEV�RU��������OEV�IRU�IHHGHU�FDWWOH DOORZ�\RX�
HVWDEOLVK�D�UDQJH�RI�KLJKHU�SULFHV ZLWKRXW�KDYLQJ�WR�WU\�WR�SLFN�DQ�H[DFW�WRS�DQG�VWLOO HVWDEOLVK�IORRU�SULFH�
SURWHFWLRQ��DOO�DW�SRWHQWLDOO\�OLWWOH WR�QR�LQLWLDO�FRVW�

%RWWRP�OLQH��WKH�FDWWOH�PDUNHWV�DUH�SUHVHQWLQJ�RSSRUWXQLWLHV�WR�XVH�RSWLRQV�WR�SURDFWLYHO\�PDQDJH�\RXU�
FDWWOH�SULFHV��&RQQHFW�ZLWK�PH�DW ������������ RU FRPPRGLW\�RSWLRQV�FD WR�UHFHLYH�D�FRPSOLPHQWDU\�FDWWOH�
UHYHQXH�PDQDJHPHQW�JXLGH�

2SWLRQV�DQG�&RPPRGLW\�WUDGLQJ�KDV�LQKHUHQW�ULVNV ZKHUH�VLJQLILFDQW�ORVV�RI�FDSLWDO�PD\�RFFXU��,QYHVWRUV�VKRXOG�FRQVXOW�ZLWK�WKHLU�LQYHVWPHQW�
DGYLVRU� WR GHWHUPLQH� LI� RSWLRQV� DQG� FRPPRGLW\� WUDGLQJ� LV� VXLWDEOH� IRU� WKHLU� SRUWIROLR� DQG� ULVN� WROHUDQFH� SURILOH�� 7KLV� GRFXPHQW� KDV� EHHQ
SUHSDUHG�E\�'DYLG�'HUZLQ��3RUWIROLR�0DQDJHU�	� ,QYHVWPHQW�$GYLVRU� IRU�3,�)LQDQFLDO�&RUS�� IRU� LQIRUPDWLRQ�SXUSRVHV�RQO\��7KLV� LV�QRW�DQ�
RIILFLDO�SXEOLFDWLRQ�RI�3,�)LQDQFLDO�&RUS��DQG� WKH�DXWKRU� LV�QRW�D�3, )LQDQFLDO�&RUS��DQDO\VW��7KH�YLHZV�H[SUHVVHG�KHUHLQ�DUH� WKRVH�RI� WKH�
DXWKRU�DORQH��QRW�QHFHVVDULO\� WKRVH�RI�3,�)LQDQFLDO�&RUS��7KH� LQIRUPDWLRQ�FRQWDLQHG KHUHLQ�KDV�EHHQ�REWDLQHG� IURP�VRXUFHV�EHOLHYHG� WR�EH�
UHOLDEOH�� EXW� WKH� DFFXUDF\� RU� FRPSOHWHQHVV� RI� WKH� LQIRUPDWLRQ� LV� QRW� JXDUDQWHHG�� QRU� LQ� SURYLGLQJ� LW� GRHV� 3,� )LQDQFLDO� &RUS�� DVVXPH� DQ\�
UHVSRQVLELOLW\�RU� OLDELOLW\��7KLV�GRFXPHQW� LV�QRW� WR�EH�FRQVWUXHG�DV�DQ�RIIHU� WR� VHOO�RU�D� VROLFLWDWLRQ�RI�DQ�RIIHU� WR�EX\�DQ\ VHFXULWLHV�DQG� LV�
LQWHQGHG� IRU� GLVWULEXWLRQ� RQO\� WR� WKRVH� MXULVGLFWLRQV� ZKHUH� 3,� )LQDQFLDO� &RUS�� LV� UHJLVWHUHG� DV� DQ� DGYLVRU� RU� D� GHDOHU� LQ� VHFXULWLHV�� 7KH
LQYHQWRULHV�RI�3,�)LQDQFLDO�&RUS��LWV�DIILOLDWHG�FRPSDQLHV�DQG�WKH�KROGLQJV�RI�WKHLU�UHVSHFWLYH�GLUHFWRUV�DQG�RIILFHUV�DQG�FRPSDQLHV�ZLWK�ZKLFK�
WKH\�DUH DVVRFLDWHG�PD\�IURP�WLPH�WR�WLPH�LQFOXGH�WKH�VHFXULWLHV�PHQWLRQHG�KHUHLQ��3,�)LQDQFLDO�&RUS��LV�D�PHPEHU�RI�WKH�&DQDGLDQ�,QYHVWRU�
3URWHFWLRQ�)XQG�	�WKH ,QYHVWPHQW�,QGXVWU\�5HJXODWRU\�2UJDQL]DWLRQ�RI�&DQDGD�


